SEP 20 1983

Desx Applicant,

we have consideca< your appiicacion for oaxseptics Lrom
federsl incomen tax undor sectism M1(:)(3) of she [rterpal
Pavermeo Code of 1934,

Thaa inforoation sulmitted Indicostes that you ware
incornorakad under the Isus of the State of I
v for the (orpose of Lostaring amd
promoting tha developrnt end contimuenee of o cmmty
‘transportation brokerege syctem” amwl "te actively davelop
md {imlemeont mtheds fox mtch'i‘.mg specific tranaportation

s

naeds with available vosonvawas,

Tou ave sugaged in providing sn (nforwatinn amd
raeferral aervica for coamty residints vho used assistaree
o sm:uxi.n\z transpaztetion, in pruroting ride-shazing
progroms, in moruitiag and trainiszg volwmtacrs &o provide
trangportation Lo coumty residents whem pe other form of
teanaportation is availobla, snd i spenwerine » driver's
\imining PrOGTIM, :

Vew alss provide tachnicel assistance to Hwmasit
rrowlders in nedd of<infewmmatlon dn ench a2wesg 2o {Bsuramcs,
cost eccomiing, routing, dispatehing end vallclo purthasing.
Farther, you matek hremaportaiiva deserds ir the cosnty
vith tramsportation rescurias - monddoring vesultant conteacte -
and casess a fae (muwally IR ¢f a3 comtrmci) inst those
whaae tyanaportavion domand hws DLaoa mod tbxwﬁa yomy affoxts,

Temar prinsery scuvoes of Limsc-izl swopoEt are
"brokorage Fees” and recalipks fmm vasieous governmentsl

agenciaes,

section S0L{c) () i ihn lode prowides fov the wxamptlion
from foderal Incaia BAx of or, zatione organd ad ool
speratad evclugively for cnaritmble, educatiomal, scisntifle,

md athar apecifisd purposer,




Section 1.301{c)(3)=1(a)(1l} of the Imcoms Tac Regulatiens

1des that in order to de eximpt as an oevgralsation deaecri
n section 501(¢)(3) of tha Codn, «n orgsnimition mist be both
srganized and operated mlmi;wiy for oxa or mwre of ths purposes
spacified in guch wsectiom. If om ox tisy fails Lo maet either
the organisationzl est or the spsrativmel tast, §2 is not exempt.

Section 1.501(e){3)=2(e)(1) of the re tdwma provides that
an aorganization will bLe d as "operetasd sxcluaively” for one
oY moTe axempt gurpons nly £ 4% angages prizscily in activities
vhich accomplish one ox mors of such nxempt s specified in
saction 301(c)(3) of the Coeda. An orgimization will nct be so
regorded if more than sn fasubstant pert of ite cztivities 1
not in furtherance f an sxempt purpese.

Sactiom 1.%01(e)(3)-1(d)(1)(11) of the ragulations provides
chat oan orgruizatiom fs not organined ox uvpevreied exclusive’y fou
ona or moxre of tha purnones cpecifisd in subdivision (1) of
section 1,501(ci(3)~1{d}(1) tmleas Lt sazves a vudlic rm or than
a private intsrast. Thua, to mest the recuiremany eof th
subdiviaion, it is necesssxy for am argwnimation to sotabliah that
it 1o mot orgemized or ogomz«d for the bemefit ot vats interesis
such a3 designated individuals, the crsator or his Tamily, sharoholders
of the organfzation, ox persons controlled, directly or ladirec’ly,
by such private intarests,

Soction 1.501(e)(3)~1{d)(2) of the m?dat.im rides
that tha texm “charitable’ is used in sectlon 301(c){3) of the

Code im its gensrally accapted legal serme ead ip, therefore,

mot to he construed as limited by the separaty esmwration in
section 501{e)(3) of ethar tax-exempt purposes whichk £all
within the brosd outlines of "rmmy“ as developed by }udicial
decigions. Such term includass Relief of the poor amd distyessed
oexr of the mder?rivueg@d; advancement of veliglon; advancemme of
educatiory or 2cisnice; arsciion or mainftenomca of public baildings,
movivswnts, or workap lessendng of the kardans of Coversmyarsy and
promaotioy of social welfrre by orgenizations deai  to secomplish
ary of the sbove purposes, or (i) to lessen peighboriwed temsliomyg
{41i) to eiiminate prejudice and discrimivarios; (141) 1o defiend
umen and civil rights securad by Lawy oz (iv) to caedet commanity
daterioration and Jjuvenila dalinguency.

Section 1.901(c)(3)=1(2){1) of thw vepulatiosns pruwides thok,
in gemaral, an orgamizetion way meet the requirements of seckiom
501%::.)(3) of tha Code alt Bk it opovstss a trade or business s
a substantial past of its activities, if the opazation ?f aech
trnde or busimsss is in furtherance of tha orpenlastien’s exe pt
purpose or puxrposes and Lf the orgaalzsticn is wot crganined or
operated for the primery purpose of carzyimg on ax wnemlated Lusde
sz Lusincss, as dafined in section 513, In dutermining the esisierce
or nonoxistence of such primevy purposs, all the circamztoones WSS
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be comsidared, fjocluding the sics and extert of tha fwads or businege
avd the slze snd artemt o the actavities which eve in furtwrmwe
of ol ar moxe exempt purposas.

Rev. Rul. 69-175, 1969-1 C.1, 14%, holds that & nouprofit
o fzatiom formed by pevents of pupils attending a private
school, that provides schonl bas treonsportation for its membars’
childram, snervas a privais vagfher tham a public imterust,

The U.8. Suprece Court hold that a hettar business dureasn
vas not exclusively edicatiorml or chariteble. The owinnizatian°n
retivitieg wara in part aimed at prooating the prosperity and
standing of the business community even _thave was alae
benefit to the publiui therefors, a submtantial private purposs,

precluding o tiomy, wen evidencad. Datta 8 L L3 BN A
United States, 326 V.S, 279 (1545). stter. Busingss Buram

The infomation submitted ludicates that youw poivide
technical assistance Lo tronsit provilers in need of infornaticn
in surh aress am insurance, cest sccoamiing, xouting, eispatehing
and vahicle purchasing. You sleo metch tramsportation dessnds
in the county «ith teansportstiom rescurces - menitowring resultant
coviracts - and ascass o "'brokerage fea' agalnst thosc whose
transportstion demsnd haz beeon met threough your effarts.

In 80 doing, you aro aperating in furthesamce of privete
Intarests within tha nasning of sectlon 1,301(e){3=3(A)(1)( 1)
of the reguiations. You ary not operatad wxciusivaely foxr one
or Aore axempt puypoess, baceuse, [irsuart to section 1.501(c){12)-1
{e){1) of the regulastious, more tham an insubstantisl part of your
activities 1o not In furthersoce of an elenpt purpuse.

-

2 Accopdingly, based on the imfouaation preswniéd, we cone luda
that you are not exampt from federal incows tax wnder saciion \
501(c§(3) of the Code. You ere requixed to file fadernl) incone

. tax waturns on Form 1129,

You hava the right to protest this vuling Lf you believe it
48 incorrest. To protest, you should subnic 2 statement of your
viewg, with a fall explaration of your reazondng, Thiz statemont,
aigned by one of youz privcipal officers, rust bs submitfed in
duplicate within 21 days from the duta of this letter. You alao
heve a right to a2 coulerenca in this affice after your statamant is
stiibaitted, You must requast thw confereace, if g:u want ona, whewn
you fils your protest statemsnt. If you ame to reprasentad by
s OnNe wiﬁ 1s oot one of your principai of ficers, that parsom wiil
need to file o proper powar of attowmay and othsrwise aqualify undor
ouy Comfarence ard Practicas requirasents.
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Mrseter, Clnn

ot federal Jrceme taw ptatus oy Lhur f&&m
addsocsed s thot offiza.

1f you 4o net pruiest this perpoeed Xl

L will bo considerad by tha T k3 Bovevesn i f

te axhaust swveilabls m&mmmﬁm maw. mm ma b2 {2
of the Inzernel Revawte Code provides, in 1
judgpuant oy decrens undee Shix mum abe kL sont Yo 40
mmm uniers the Tem Court, Che Coart of Cladsow, ﬂm' L)
$atrict couxt of thw tulited Statug far the mumw Colagntiin
dotermmines that the or satdon ltmoalesd haw amm ammzm dwe
xomedias availabie to 12 withis the Iatecami Revemea So

Shmvavely voura.,
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Chiafl, Rulings Sochim

Tapre st O mxma
Yartadeal Bvench
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